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GDP QUARTERLY GROWTH
Hello everyone. Thank you for joining us once again here at Seifried & Brew for our weekly briefing. I am Jamie
Sumner, Chief Analyst. For this week's briefing, what we want to do is just review over our GDP growth, but over a
longer time period in here.
So, what I did is I went back and charted the GDP quarterly growth going back to when they started to record it
(Slide 2) and that was back in 1947. So, we have the different periods of growth rates, and as you can see what I did
is I averaged the growth rates throughout the different expansionary time periods. One notable fact you can see
here is that over this time period we've kind of come down in our average expansion growth rate. Back here in the
1950s, we were at a 7.8% and we've never (during this time period) since have achieved that average growth rate
during an expansionary period. In fact, when we look at our current expansionary period, we're here at 2.2%.
So, put a little color on this down here (Slide 3). We have the average quarterly growth rate of GDP during
expansionary periods and this would be the average of the positive GDP rate growth rates here. So for the entire
time period we're looking at this 4.26% growth rate. So that's the entire period from 1947 all the way up to the
second quarter of 2017. Now if we split that up between pre‐ and post‐ Great Recession, we can see prior to the
Great Recession that average was 4.55%, and then since the Great Recession that average has been 2.36%. So
overall we've had a pretty significant reduction in that average growth rate for this post period of the Great
Recession. So that's where we are today looking at our growth rate compared to what we've seen in the past. And
we've known that we have slowed down somewhat and this just highlights how much that slowdown has been.
Now when we look at this, and tomorrow we're going to see that release of the second quarter GDP, we’re
expecting for that number to increase a little bit. Perhaps up closer to 3%, somewhere around that 2.8%.
When we look at the third quarter of 2017, we can look at the GDPNow (Slide 4). You can see how this number has
come down from where they originally put it out at 4%; the Atlanta Fed has brought that down to 3.4%, well above
what we've seen in the second quarter so far. But 3.4% is very strong in here. We expect this number to come
down. Typically, the closer we get to the actual release of the second quarter or a third quarter GDP, we'll start to
see this number drop a little bit. But that's where the Atlanta Fed has their projection rate now. When we look at
the overall geopolitical and we tie in this really slow growth rate, kind of what we expect is a suppression of that
10‐year Treasury. This morning down to that 2.10% in here, and expected to even go lower. When we look at that
and kind of supporting that reduction in a 10‐year Treasury, we have this overall feeling that we're just going to
stay in this really low growth rate for a significant period of time.
You can see here; this is put out by the International Monetary Fund (IMF); this is their GDP outlooks (Slide 5) for
the World. If you look at the United States at 2.1% for 2017, the same thing for 2018 at that 2.1%. Notable changes
from their April numbers; they brought us down by 0.2% in 2017 and 0.4% in 2018, really backing off those growth
rates in here.
We follow that up then with what the FOMC has put out. This was their June release (Slide 6); we'll get another one
in September. Projections for 2017 for change in real GDP; if we look at the median, 2.2% in 2017, 2.1% in 2018,
and then 1.9% in 2019. All this information that we're taking in, both the geopolitical items out there with North
Korea, as well as the issues we have with our growth rate just continuing to slow down or being very slow in here,
(expectations being slow), this would all point to that longer end of the Treasury staying around where it is, or even
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going lower in here. So that's something to look forward to (or not really look forward to) but something to keep
an eye on.
That's what we have for you this week. Next week, when we see you next Tuesday, we'll look at that second
release of the second quarter GDP as well as the August employment situation report. Have a great week
everyone.!

M ate rials set fort h above are base d on transcripts/slides prese nt e d from t he Se ifrie d & Bre w B rie fing transmit te d on t he
above date . For furt he r re fe re nce please click on http://seifriedbrew.com/br iefings.html

DISCLAIMER
The statements and information contained herein are our opinions only, and not a guarantee, and are based on public information available
as of the date of the briefing only and may be based on both internal and/or external sources that S&B reasonably believes to be reliable.
However, S&B cannot and does not guarantee the accuracy, timeliness or completeness of such information for any particular purpose and
such information is not to be considered to be all‐inclusive. This shall not be construed as an offer or as a solicitation of an offer to sell or
purchase any securities that may be mentioned herein. S&B’s opinions expressed herein are based on information deemed current only at the
date of this briefing and is subject to change without notice or any further obligation on the part of S&B to update the same. No person should
make an investment decision solely in reliance on the information contained herein. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE
ACCURACY, COMPLETENESS, TIMELINESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR USE OR PURPOSE OR OTHER OPINION OR
INFORMATION CONTAINED HEREIN IS GIVEN OR MADE BY S&B IN ANY FORM OR MANNER WHATSOEVER.
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