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*Advance Estimate
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Contribution to 2.6% 

growth 4Q18*

1.92                         

0.82

0.07

-0.22

Contribution to GDP by Component: 

2018 (IV) vs. 2018 (III)

Increase in goods spending of 3.9% was complemented by a 

2.4% growth in services spending.

The 4th qtr saw growth rate in nonresidential investments while residential fixed 

investments continued its downward pace. 

Growth in both federal and state spending increased in the 3Q.

Growth in exports offset a portion of the increase in imports.

Contribution to 3.4% 

growth 3Q18                       

2.37

2.53

0.44

-1.99



Inflation Remains within Target

Source: U.S. Department of Commerce Bureau of Economic Analysis



Headwinds for 2019
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• Global Slowdown 

• Trade Wars

• Brexit – unresolved

• Debt Ceiling

• QT Still happening = about 1% raising rates a year 

• Patient – Fed talk
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7Source: International Monetary Fund World Economic Update, Jan. 2019



GDP across the globe
Country GDP

( Trillion $ - 2018)
Rank

(out of 195 nations)

World 84.84

U.S. 20.51 1

China 13.46 2

Japan 5.07 3

Germany 4.03 4

United Kingdom 2.81 5

https://www.imf.org/external/datamapper/NGDPD@WEO/OEMDC/WEOWORLD/ADVEC/USA?year=2018

Source: IMF 

https://www.imf.org/external/datamapper/NGDPD@WEO/OEMDC/WEOWORLD/ADVEC/USA?year=2018


Global Central Bank Balance Sheets

*Includes US, ECB, Bank of Japan, and PBOC.

Source: Haver Analytics

http://www.yardeni.com/pub/peacockfedecbassets.pdf
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Fed Funds Implied Probabilities

Source: Bloomberg Finance LP.




