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For release at 2:00 p.m. EDT

Information received since the Federal Open Market Committee met in May indicates that the |labor market
remains strong and that economic activity is rising at a moderate rate. Job gains have been solid, on
average, in recent months, and the unemployment rate has remained low. Although growth of household
spending appears to have picked up from earlier in the year, indicators of business fixed investment
have been soft. On a 12-month basis, overall inflation and inflation for items other than food and energy are
running below 2 percent. Market-based measures of inflation compensation have declined; survey-based
measures of longer-term inflation expectations are little changed.

...Committee decided to maintain the target range for the federal funds rate at 2-1/4 to 2-1/2 percent. ...

In light of these uncertainties and muted inflation pressures, the Committee will closely monitor the
implications of incoming information for the economic outlook and will act as appropriate to sustain the
expansion, with a strong labor market and inflation near its symmetric 2 percent objective.

*Note: James Bullard preferred to lower the target range by 25 basis points.
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Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents under

their individual assessments of projected appropriate monetary policy, June 2019
Advance release of table 1 of the Summary of Economic Projections to be released with the FOMC minutes

Percent
Median® Central tendency? Range®
Variable 2019 | 2020 | 2021 | Longer | 2019 2020 2021 Longer | 2019 2020 2021 Longer
run rumn run
Change in real GDP 21 20 18, 19 |20 22 18 22 18 20,18 2020 24 15 23 15 21,17 21
March projection 2.1 1.9 1L.g : 1.9 1.9-22 18-20 1.7-20:'18-20|16-24 1.7-22 15-22:'17-22
Unemployment rate 36 37 38 : 4.2 3.6 37 35 39 36 4.0 , 40 44[35 38 33 40 33 42 36 45
March projection 3.7 3.8 3.9 . 4.3 3.6 38 36 39 37 41 . 41-45(35 4.0 34 41 34 42 4.0 4.6
PCE inflation 15 19 20 20 |[15-16 1.9-20 20-21: 20 |14-17 18-21 19-22: 20
March projection 1.8 20 20 : 2.0 1.5-1.9 20-21 20-21 : 2.0 16-21 19-22 20-272 . 2.0
Jore PCE inflation® 1.8 1.9 20 : 1.7-1.8 1.9-20 20-21 : 14-1.8 1.8-21 18-22 .
March projection 20 20 20 : 1.9-20 20-21 20-21 | 1.8—-22 18-22 19-22
Memo: Projected : ! ;
appropriate policy path . |
Federal funds rate 24 21 2.4 : 2.5 19-24 19-24 19 2.65 25-30(19-26 19-31 19-3.1 ' 24-3.3
March projection 24 26 26, 28 24-26 24-29 24-29,25-30(24-29 24-34 24-36,25-35
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For release at 2:00 p.m., EDT, June 19, 2019

Figure 2. FOMO participants’ assessments of appropriate monetary policy: Midpoint of target range or target level for
Lhe federal Tunds rate
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US Treasury Curve
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Table A. Percent changes in CPI for All Urban Consumers (CPI-U): U.S. city average

Seasonally adjusted changes from preceding month Un-

adjusted

Nov. Dec. Jan. Feb. Mar. Apr. May '33::'
2018 2018 2019 2019 2019 2019 2019 May 2019

ARG ol i 0 0 0 2 4 3 A 1.8
r s O R TR AR N SR I 2 3 2 4 3 -1 3 20
Food athome ............c.ccccomcienernnnne A 3 % 4 4 -5 3 1.2
Food away fromhome 1 ... ... . 3 4 3 4 2 3 2 29
) R RO oA O I G -28 26 -31 4 35 29 -6 -5
Energy commodities ... -5.0 57 53 1.5 6.2 54 -4 -3
Gasoline (all types) ....................... 5.2 -5. 55 1.5 6.5 57 -5 -2
Poeboll oo innnsinuaaaniii -29 94 -1.3 26 21 13 -3 -8
Energy services ..................... 2 15 -5 -8 3 -1 -8 -7
Electricity P i 2 4 -6 -3 4 0 -8 -2
Utility (piped) gas service ................ 2 51 -3 24 -1 -8 -1.0 -2.6
All items less food and energy ............ 2 2 2 il 1 1 A 20
Commodities less food and energy

commodities .............ccocecereernerinans 2 0 4 -2 -2 -3 A -2
NERVENICIEE . s 0 0 2 -2 4 A A 9
Used carsand trucks ...................... 25 -5 A -7 -4 -1.3 -1.4 3
Appare!l ..o -6 0 11 5 -1.9 -8 0 -3.1
Medical care commodities ............... 5 -4 K -1.0 4 9 -4 -7
Services less energy services .......... 2 2 L. 2 3 3 2 27
Shelter S EC SIS P Y Ssee W) o 3 3 3 3 R 4 2 33
Transportation services ... S 0 -1 -2 -1 0 1 A 3 F
Medical care services ................... . 4 4 3 0 3 2 5 28

T Not seasonally adjusted

Survey

1.9% YOY

2.0% YOY
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Chart 1. One-month percent changes in selected PPI final demand price indexes, seasonally adjusted
Percent change
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Chart 2. Twelve-month percent changes in selected PPI final demand price indexes, not seasonally adjusted
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FREngﬁ — 5-Year, 5-Year Forward Inflation Expectation Rate
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Shaded areas indicate U.5. recessions  Source: Federal Reserve Bank of St. Louis fred.stlouisfed.org
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