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Information received since the Federal Open Market Committee met in October indicates that
the labor market remains strong and that economic activity has been rising at a moderate
rate. Job gains have been solid, on average, in recent months, and the unemployment rate has
remained low. Although household spending has been rising at a strong pace, business
fixed investment and exports remain weak. On a 12-month basis, overall inflation and
inflation for items other than food and energy are running below 2 percent. Market-based
measures of inflation compensation remain low; survey-based measures of longer-term
inflation expectations are little changed.

.... The Committee decided to maintain the target range for the federal funds rate at 1- 1/2 to 1-
3/4 percent.”
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Table 1. Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents, under their

individual assumptions of projected appropriate monetary policy, December 2019

Advance release of Lable 1 of the Summary ol Feonomic Projections lo be released with the FOMC minules

Percent
Median® Central Tendency? Range®
Variable 2019 | 2020 | 2021 2022 | Longer | 2019 | 2020 | 2021 | 2022 | Longer | 2019 | 2020 | 2021 | 2022 L‘r’:ﬁ'ﬂ
Tiim Tin
Change in real GDP 22 20 19 18 | 19 2122 2022 1820 L820 1820|2123 1823 1722 15221722
September projection | 2.2 20 19 18 ' 19 | 21-23 1821 1820 1.7-20 1820 [21-24 1723 1721 1621 ' 1721
i I |
Unemployment rate 36 35 36 37 1 41 |3536 3537 3539 3540139433536 3338 3340 334113545
September projection | 3.7 3.7 3.8 3.9 . 42 | 3637 3.6-3.8 3.6-3.9 3740 4043 [3538 3340 3341 3342 3645
PCE inflation 15 19 20 20 ) 20 1415 L819 2021 2022 20 [1417 L721 1823 1822 20
September projection | 1.5 1.9 20 20 ' 20 |1516 1820 20 2022' 20 [1417 L721 1823 1822' 20
Core PCE inflation® 16 19 20 20 16-1.7 1.9-20 2021 2022 1618 1.7-21 1823 1822
September projection | 1.8 1.9 2.0 2.0 | 1.7 1.8 1920 20 2022, 16 18 L721 1823 1822,
Memo: Projected | : :
appropriale policy path ' ' .
Federal funds rate 16 1.6 19 21 1 25 16 1619 1621 192612428 | 1.6 1619 1624 1629 2033
September projection | 1.9 19 21 24 1 25 1621 1621 1624 1926 2528 1621 1624 1626 1629

v 2.0-3.3
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Figure 2. FOMC participants’ assessments of appropriate monetary policy: Midpoint of target range
or target level for the federal funds rate
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Contribution to GDP by

Component: 2019 (lll) vs. 2019 (II)

Contribution to 2.1%
growth 3Q19*

Contribution to 2.0%
growth 2Q19*

Consumer 1.97 3.03
The increase in consumer spending slowed to 2.9% from
4.6% in the 2Q of 2019.

Investment -0.01 -1.16

The 3" gtr saw an increase in residential fixed investments of 5.1%. This was the first
quarterly increase in 6 quarters. However, nonresidential declined by 2.7%. The change
in inventories added 17 bps to overall GDP growth.

Government 0.28 0.82
Both state and federal spending increased in the 3Q by 0.5% and 3.4%,
respectively.

Export - Import -0.11 -0.68

A slight increase in exports softened the impact of the growth

in imports.

Source: U.S. Department of Commerce Bureau of Economic Analysis

* 2nd Estimate
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FRED -2/ — 5-Year, 5-Year Forward Inflation Expectation Rate
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FRED ~f% — 10-Year Treasury Constant Maturity Rate
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FRED -2/ — 3-Month Treasury Constant Maturity Rate
— 10-Year Treasury Constant Maturity Rate
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Fed’s Balance Sheet Begins to Grow Again

FRED n,-\/r/" — Assets: Total Assets: Total Assets (Less Eliminations From Consolidation): Wednesday Level
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FRED ﬁ — Assets: Total Assets: Total Assets (Less Eliminations From Consolidation): Wednesday Level
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