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SEPTEMBER INFLATION DATA AND RETAIL SALES RELEASE

Good day everyone. Thank you for joining us once again here at Seifried and Brew. | am Jamie Sumner, chief
analyst. And for this week's webcast we want to just review over some of the information that came out last week
pertaining to the inflation numbers as well as the retail sales.

So overall with inside inflation, we can see not really big surprises here. Inflation continued to be very subdued.
When we look on the producer side, the Producer Price Index (PPI); we could see month-over-month up just 0.4%.
(that was at expectations), year-over-year at that 2.6%. When we strip out that food and energy, similar numbers;
month over month 0.4%, and year-over-year 2.2%. So, no real big advancements in the inflation area when we
look at the producer price index.

You can almost say the similar thing when we step over and look at the Consumer Price Index (CPI). We had year-
over-year for the CPI up at 2.2%, and then we have month-over-month at just 0.5%. So overall very subdued.
When we look at the less food and energy, we have just a 0.1% increase month-over-month, below where we
anticipated those numbers to come in. And then also year-over-year at that 1.7%, just below the 1.8% consensus.
So overall inside the inflation numbers, no real need or push for the Fed to begin increasing (rates) in November or
December. That's not to say they will not do that. They're still projecting, as we saw on their dot plot out in
December, that they're going to increase one more time this year.

When we look at the Retail Sales, we anticipated an increase in retail sales in here. We're at that 1.6% month over
month. We anticipated about a 1.8% retail sales number, so just under that. A lot of this growth here however is
due to Hurricane Harvey and Irma and the impacts there. We can see that in some of the numbers. Look at the
overall motor vehicle and parts dealers, here at a 3.6% increase. That's a very strong increase that we see in
September. We also look at building materials, up 2.1% month-over-month, just building up the need for that for
those items because of the hurricanes. And then we have grocery stores, up 1% in here. So, we have overall
strength in the retail sales kind of lifted by those hurricanes.

When we factor these in to the GDP forecast that the Atlanta Fed puts out, we can see their GDP forecast jumping
up here to that 2.7% for the third quarter. So that's where we are currently, at that 2.7%. It increases on the news
of the retail sales and consumer price index, so that's where we are, in here at the 2.7%. As we approach the
release date coming up at the end of the month, this number tends to get more accurate. So, we're getting to that
point where we're pretty close, pretty confident, that this is where we're going to come in, at around this 2.5% to
2.75% mark for the third quarter GDP. Just under where we saw the second quarter GDP come out on the third
estimate at that 3.1% mark. So that's what we have for you today. We hope you guys enjoy the week and we'll see
you back here next week. Have a great week everyone.
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Materials set forth above are based on transcripts/slides presented from the Seifried & Brew Briefing transmitted on the
above date. For further reference please click on http://seifriedbrew.com/briefings.html

DISCLAIMER

The statements and information contained herein are our opinions only, and not a guarantee, and are based on public information available
as of the date of the briefing only and may be based on both internal and/or external sources that S&B reasonably believes to be reliable.
However, S&B cannot and does not guarantee the accuracy, timeliness or completeness of such information for any particular purpose and
such information is not to be considered to be all-inclusive. This shall not be construed as an offer or as a solicitation of an offer to sell or
purchase any securities that may be mentioned herein. S&B’s opinions expressed herein are based on information deemed current only at the
date of this briefing and is subject to change without notice or any further obligation on the part of S&B to update the same. No person should
make an investment decision solely in reliance on the information contained herein. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE
ACCURACY, COMPLETENESS, TIMELINESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR USE OR PURPOSE OR OTHER OPINION OR
INFORMATION CONTAINED HEREIN IS GIVEN OR MADE BY S&B IN ANY FORM OR MANNER WHATSOEVER.
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